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SUMMARY

Augterity Committeds and Peoplets Tribunals work diligently to settle corruption cuases;
workers. are urged to help thelr employers restore production and State companies to give
businegs to private firms, snd businessmen are offered refunds on taxes and fines if only
they will get business back to normal. Yet despite this anxiety to have dome with ‘the
anticorruption drive; the apparent No. 1 aim of the broadcasting stations is to convince
listeners that the drive has strengthened both capital and lsbor. Workers are credited
with improving techniques, becoming more efficient, and achieving a higher plane by
becomlng "supervisors® of their employers. "Model accusers" and "model informers” who
were rewerded with promotions are represented as accomplishing mirgecles in business,
though it wes admitted only a few weeks ago that many of them were unsble to handle +their
new jobs., . Workers are promised higher wages, new houses, and better living conditions from
the gaing of the drive. The need for new houses ig apparent from a Kunming sdmission
that "no reguler housing 1s availsble" for 90 percent. of the city?s workers; further
dissppointment may be in store, for in the Northeast higher housing sllowsnces now sre
offset By higher rents.

One noticeable result of the drive is the rising importance of the Youth Corps, which has
strengthened its membership with thousands of enthusiestic anticorruptian workers, msny

of them now assigned to Government positions s and seems to have assumed the tagk of
superviging cepital through its new members. Many of these are given specisl courses in
businegs, along with political indoctrinetion. Another obvious result of the drive is

the disclosure of Inefficiency among State trading companies, which in some aress fulfilled
only 80 percent of their 1951 contracts. A tightening of controls over these concerns

is seen, with all major purchasing to be done through Central Government agencies, and
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coopez;ative. 1imited to small local operations.

Cadres get thelr usual quota of criticism for farm ills, especlally in the Southwest,
where in one district they distributed loans equally among ell farmers, irrespective
of need, and vhere drovght, flood, insects, and livestock disease are serious. Even
more serious is the farm situation in southern Kisngsu, where only ebout half the
cotton land is under cultivetion. Medical workers are singled out for special cemsure,

as they do not want to work for State organs; schools are accused of being reactlionary;
and new sabtacks on missionaries are disclosed.
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ANTTIVASTE, ANTICORRUPTION, ANTIBUREAUCRACY

Development of Drive. Tsinen reported (May 12) that 136,000 persons visited the
Tocal anticorruption exhibition. Dairen ammounced (May 16) that Dairen and Port
Arthur authorities arrested LOO corrupt elements in a 20=day T - and that
during the drive workers had made 100,000 eccusations. Wuhsi said y 13) that in
Changechou the China General Merchandise Co. called a meeting of 60 model workers
.to publicize price reductions and "strengthen the determination of the workers to
-promote” the anticorruption drive. Wuhsi reported (May 12) that in mobilizing
its forces to persusde corrupt merchants to confess the Wuhsi Wement®s Democrstic
League had called together family members of the merchants to hold discussions
until the corrupt elements were ready to confess. In this way the owner of the
Chungming Machine Shop was prevailed upon to confess and seek leniency.

Anshen announced (May 18) that 19 active shop clerks had been taken into the locel
Youth Corps at a ceremony May 8, after whieh a rally was held Mey 13 to "strenghthen
the unlty” of Youth Corps members in their survelllance of the capltalist class.
More then 800 cadres were told that it was their duty to watch capitalists snd
prevent them from carrying on illegal operations.

Adjudication and Settlement. Shanghai reported (May 12) that at a May 10 meeting
of the City Council a decision was made to set up a People's Tribunal to handle
serious corruption cases, while Mayor Chen called for a settlement of the cases
"in the spirit of magnenimity shown by the Central Government directive, so
thet production could be encouraged.” Shanghai said (May 13) that at & meeting
" of all circles in Tsinan the Mayor declared that all private traders would be
given lenlent trestment if they were willing to increase production, promised
that corrupt elements would not be fined if they agreed to confess and resume
productinn, but agserted that those who refused to confess would be fined heavily.

Hangchow declared (May 13) that the local Austerity Committees in the city were
réviewing the cases of flrms whose corruption had been adjudicsted; with the

idea of granting greater leniency. The case of textile merchant Jen Yeh-chai

wes reopened and the firm reclassified ag law-abiding because Jen wag ~rilling
.to invest more capital and encourage production, although he had formerly

obstructed the drive and had been given a heavy sentence. Chang Shui-chien,

& worker in the Huafeng Textile Mills, reported that the workers had reduced

the percentage of defective goods "in order to help the mill owners.” Hangchow
reported {May 1h4) that the Hangchow People®s Tribunal May 12 sentenced Kao I-jen

of the Te Hsin Construction Co, to 1ife imprisorment for refusing to confess,

forming matual alliances, cheating on derense construction contracts, and stealing
’-L,OE)O_ trees during the Kuomintang regime; Han FErh-lao of the Han Chang Heing
contracting firm, charged with cheating on military contracts during the Chushan Island
invasion, was pardoned when he confessed and made restitution; Tu Cheng was sentenced
to. 7 years and Fang Te~-fu to.5 years; and 10 other cases were settled, The Peoplets
. Tribunal of Chinhua, Chekiang, ordered the arrest of ham dealer Wang Yeh-~fa

because he refused to confess, and sllowed lenient treatment for ILi Shao=-yuan,
who embezzled 220 milldon yuan, because he confessed and made restitution.
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Wuhsi announced (May 12) that the local Austerity Conmittee had called & meeting of
all district subcommittees to discuss plens for complete adjudication of gll cases

in order to bring the drive to a close and “change the emphasis tc production.” In
Wuhsien, Kiangsu, workers in the transport s hardware, textile,; and food trades were
expediting investigations in order to adjudicate repidly all corruption cases, with
105 cases belng investigated under the Five-antits program and 3,000 adjudications
already completed. TYangchow stated (May 15) that in Nantung, Kisngsu, 3,646 firms now
had been clagsified under the third stage of the five-antilts drive s with 95.22
percent of all cases settled., Most lavbreaking capitalists had confessed and resuwmed
legitimate business under the leadership of the working class.

Kunming reported (May 14) that the People'’s Tribunal of the Chactung Special
Distriet, Yuwman, allowed lenient treatment on May 7 for eight corrupt elements

who confessed and made restitution, while two others were sentenced to prison for
refusing to confess, Kumming stated (May 18) that the Kurming Austerity Committes
had ordered cadres in the Yumnan Postal Telegraph Bureau tc make a full investigation
of corrupt elemsnts in-the Buresu; as there hed been laxity in seeking the return of
embezzled property. -

COMMERCE AND INDUSTRY

Gains from Antlicorruption Drive., Peking reported in mumeral code {(May 13) that as a
result of the anticorruption drive officisls in the State-owned Kalgen Mining
Equipment Co. now consulted the workers in mepping production plans s hed instailed
requisition; inventory, and operational systems to eliminate -waste s and had increased
production 28 percemt, The acticorruption drive had disclosed that the company
operated without any definite procedure, filed work blans withoul consulting ther,
wes regularly short of materials and loaded down with dead gtouk, regularly wrecked
machines by overloading and operating at high speeds, and wested enough in the past

3 years to pay for construction of a new Tactory.

Dairen asserted (May 18) that the norms at the No, 2 Power Plant had been raised 300
percent after progressive cadres had demonstrated that older workers were wrong in
saying that production cowld not be increased. Tsinen declared (May 12) that as a
result of the anbicorruption drive the Taifeng Machine Shop had increased production
33 percent and the Chunglite Machine Shop 50 percent. Private businessmen were
increasing their capital and putting in more machinery, as well as allowing workers

to inspect their books and offer suggestions. Shanghai stated (May 12} that in Tsingtao
the Hsin Min and Min Pen Flour Mills had improved production both qualitatively and
quantitatively after the anticorruption drive had led workers +o sign new compacts,
Shenghai said (May 17) that the Nanking Reilway Administration had improved production
because of the promotion of active cadres *o positions of lesdership and had
established a record of 10 minutes in crossing from Hsiskuan to Pukou.

Peking said in numeral code (May 12) that ir Centon the success of the ‘anticorruption

drive led to worker-capital consultative meetings and increased production, The Canton
Textile Factory No. 2 set a new production record in February; production in the copper
department of the Chieho Iron and Stesl Factory for February and March was 25 percent
higher than in Novenber and December > With a drop of 70 percent in defestive goods 5 and :
rice processors had increased their productivity éf‘ficiency 20~30 percent., Anshan asserted
(May 1L4) that a "new atmosphere” pervaded the Buveau of Industry Machine Factory because

of dlsmigsal of the director, production section chlef, and accounting section chief,
"promotion of & mumber of enthusissbic workers;” and resulting new production records.
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Wuhan }:’spoﬂfed (.'M’za.y 13) that because of improved mansgement following the anticorruption
drive local transscitions in rice increased 8 percent, wheat 500 percent, and incresses

were recorded in yarn, cloth, salt, and oil. According to Hangchow (May 1k} the bureaucratic
mansger of the China Good Company®s Hsincheng Rice Mill at Chiaxhsing, Chekiang, had

refused to cooperate with the workers, causing frequent shut-downs. and mechanicel diffi-
culties that led to huge Goverrment losses. During the anticorruption drive the Austerity
Comittee removed the mansger and replaced him with Ling Chi-geng, with the result that

the factory now was increasing production. -

Shanghai stated (May 12) that with adjudication of corruption cases and increased surer-
vision by workers the Shanghai Sanmhsing Textile Mills, Huafu Chemical Co., Changfuchi
Hardware Co., and Chunghus Pharmacy had cleared out dead stock, cut costs, improved
quality of goods, and bettered working conditions. Peking reported in mumeral ccode {(May 12)
that after the five-antifs drive established a system of examinstion for factory produets
the Shanghai Peneil Factory was producing fewer pencils below standard snd with broken
leads; the Kungyu Dyestuff Co. hsd changed from a wholesale to a retail business; and

the Huaming Tobavco Factory, which formerly sold only in Shanghai; Nankirg, and veighboring
areas, had sent agents to Nantung, YTinbsien, and Shaohsing, sud had mzde plauns ho set wup
sales offices in Sian, Canton, Hankow, and Tientsin. Shanghai sseerted (May 13) *hat the
success of the anticorruption drive had made it possible for the East China Inland
Navigation Co. teo rednrce freight charges bteitween Shenghai and Yangehow 38.2 perceat on
cloth, soap, oil; anc kerosene,

Hangchow stated (May 14) that with the reopening of five private factories in the city the
workers increased production and cut costs because of their increased politisal conscious~
ness; while the factory ovners were encouraged to inerease their sazpital invesiments.
Wuhsi reported (May 18) that the owners of the Chengwei Thermscy of Wuhsien lost inberesth
in keeping the tusiness running when they were accused during the anticorruption dxive of
selling fake drugs. However, when the workers coopersted with the owners and devised
ways to increase pales and stock turnover, the owners were encoursged to invest more
capital in the husiness. Wohan asserted (May 13) that workers in Canton now held regilay
sessions with shep owsners to map production plans axnd check on proper fulfillment «f
Government contracts, and as a result had cub costs 10 percent while still protectlng
“the legal profits.of their employers,” Wihan reported (May 1i8) that Cheirma: Chang
Nen-hsien of the Opium and Narcobic Suppression Committee of Certral and South Chipa
pointed oub in a meeting Mey 13 thet corrupbion cases involving narcobics had been
exposed Quring the anticorruption drive, opening the way for final suppression of the
traffic,

Sian agmerted (May 17) thet Sining merchants had so chenged their thinking dwring the ambl-’
corruption drive that they had drawn up compacts promising znot to cheat on labor and
materials in processing contracts. Sian said (May 16) thet Northwest “rveding crupaniss

had reduced prices on wheal, rice, flour, oil, salt, and other dslly necessities azs a

- result of gaing made during the drive. The Shanghail market report for Basht (hins cities
(Mey 1b) showed edible oil down 2.1 percent and newsprimbt down 3.B percent in Nanking,
Edible oll was up 2.5 percemt in Tsinen, salt up 5.9 percent in Tsinghtac, snd yellow

beans up 2.4 percent in Manking. No other items were changed sinece the last guotabions.

Peking stated in numersl code (May 12) that trade had increased greatly in Chungking
because most merchants expanded their operatioms when they were grunited lenlent treatment,
In order to encourasge the merchants, Chungking workers and shop clerks wecently salled a
meeting to devise plans for increasing production. Chungking reported (May 18) that in +the
Rweichow branch of the China Cotton and Yarn Co. new snd progressive cadres in the Account- -
ing Department had audited and corrected the books, while new cadres in the Processing
Department had reduced the amount of cotton required in s skein of yarn from 4325 to 335
catiies, and hed increased the cloth output. Ia the Yunnan Tmport-Export Co. efDi-~lency
had so lmproved that now five persons 4id the work formerly done by 18 in the Trading
Depsrtment, in spite of the increased volume. Chungking ssid (May 17) that as a resuld

of the anticorruption drive Chou Chi-ling had been put in charge of the Statistias
Department of the Siksng Tea Co., and immediately was able to bring order ocut of chaos

and improve business.

Technical Improvemente. Mukden asserted (May 13) that adoption of the Soviet system of
specifications and requisitions had greatly increased production in the Mukden Ho, 3 Machize
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Shops and ‘the Chindhow Textile Mille, as well as in other enterprises under the Northeast
Bureau of Industry. The Northeast Machinists Union and the Powsr and Machine Industry
Administration set up s committee to promote progressive methods, plenred a general
méeting for Mzy, and had T0 cadres undergoing training in sdvanced techniques. Makden
seid (May 1k) that miners in the Northesst had been called upon to emulats the Me

- Wen-chi mining team, which set several production records after adopting the Scviet.
method of cosl drilling.

Dairen reported (May 13) that the Dairen Construetion Co. and the Dairen Covstruction
Workers Union held an exhibition at which model workers demonstrated the use of new tools
and new operational tzchaiques. Chinchow steted (May 14) that in the Chinchow Central
Talecomnicetions Station the technicisns no longer considered themselves above ordinary
workers since the snticorruption drive, and assisted the workers in bullding machings
just as good as imported ones: for iustance, the air-raid alsrm built by Pusg Hsi-an dn
20 days of effort. FPeking snnounced in mumeral code (May 13) that Northeast Machine Sheop
Ho. 20 constructed s Model 080 smsll-sized experimental locomotive weighing 18 tong,
capable of pulling 160 tons, for use in collieries end lumber millg. Sung Jen-yian of the
Waber Supply Departmeut of the Shanghal Buresu of Public Utilities was awarded 5 million
yuan for inventing an instrument, more simple and betier than the Amsrisan type, LTor
checking lesks in water pipes.

Peking reported in pumersl code (May 18) that the Changehs Rallway Shop had sucoesded in
applying the "polished surface and tight Joint"™ technigue of flvod gats congbrootiom
introduced into China by Soviet experts, Wuhacn sald (May 16) that workers snd teshoicisns
in the Hsitsun Power Flant of Canton worked 20 menthe to rehebliitebe a 135,000-kilowati
genergtor 20 years old, worth i billion yusn, placing i% in service May 8.

Organization snd Comtrol. Mukden amnounced (May 12) that large muders of cadees hal teeo
given ideclogicel indectrination spd commercial training to work as trade cadres Lo
Govermment trading compsnies in order to strengthen State enterprises. Mukden {Mav 16}
quoted the HUOUHETLAD, official organ of the Northeast Rallways Admiaistestion, as savizg
the Railweys Commission Office had been reorganized as the Northeagt Office of the
Ministry of Railways, under Lia Chi-ying. Shanghsl ennounced (Ma,y 13Y thet the Bast Chims
Military snd Adminisztrative Committee had orgenized, after 6 months of preperdiilon, The
FEast Chins Flectrie and Power Admivistrative Burean to centralizge sunirol of all TR
plante in BEast Chine and provide power for large-zcale construction nedds, Wil reported
(May 1%) that the chief of the Ieke Tail Conservancy Bureau had been napsd s oonurr-ne
chief of the Husngshan Port Rebsbilitation Office of Chisngyin Hsisn, Klangsu, wid-t

will be in operstion by the end of the year. :

Wohen spmounced (May 15) that in all Cenitrsl and South provinces except Honam, bréwer
distilleries, liquor salesmen, ligucr storehouses, and peddlers, mush regisher Wi Locsl
monopoly offices and pay taxes in proportion to their profits. Only peassnts et Ty
less than 300 catiles were egempt. The idea of the new regulation was "to Inereass
Government revenue snd egralize production and consumption.® In Homern the iiguaor indastry
was & State monopoly, while in Nanning, Kewmgsi, it bad teen a Govermmental DPOANDILY On &5
experimental basis since last year; with an incresss in revemue of 1 peroent. Chungking
reported {(May 12) that all purchssing operations in the Southwest would have ta be
approved by the Finence and Economy Comnitiee, with all exlsbting organizationsl purchasing
offices reguired to get permits at once or close., In lesding cities sush as Canton or
Shanghat , purchasing would have 4o be done through Central Government ageneies, whiles lowy-
level Govermment offices would purchsae locallv. Chungking stated {May 16) that workers
in private Chungking textile mills were coopexmting with the capitalists %o promotis
efficiency, and had set up work specifizations and ‘guality standards, end cost aceounting:
systems, :

Peking sxrmeounced in numeral code (May 12) that, in order to encoursge alr bransport, the
Civil Alr Trensport Bureau had reduced passenger fares from Chungking o Hankow by
500,000 yusn, msking the new rate 2,3 million yusn, snd hed cut the rate from Chungking to
Konming from 3.5 million to 2,52 million yuan. Chungking-Rardkow freight rates were cub
from 42,000 to 23,000 yusn per kilogram, and Chingking=-Rurming freight rates from 52,000

to 15,100 yusn per kilogram. :

Appesls to Workers. Chinchow stated (May 1%) that workers Ma Yu-bua azd Kso Te prafised
Chailrman Mamo snd promised to incresse production when the Fo. 2 Flowr MLl increasad wages.
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Dairen reported (May 13) that in the Daiven No, 2 Power Plant corrupt cadres had besn
replaced by active anticorruption drive workers, with at least a dozen of the latter now
in positions of leadership. Tsinan reported (Msy 13) that 155 workers, including model
workers, senior workers with 10 years of experience, and enthusiagtic supporters of the
anticorruption drive, had been promoted to high positloms, ineluding shop forem=n, by the
Tsingtao Bureszu of the Bast Chine Textile Adminigiration. Wuhsi ssid {(Mey 13) that in the
Government-owned Wuhsien Dyeing and Weaving Co., workers had been badly trested by the
capitalist agents that ren the plant, and produced only 14 bolts of cloth per day, half of
which was of inferior guslity, on the 33 machines. Since the anticorruption drive, workers
_had received meal with their meals each day, beds in their dormitories, and educatbional
and health facilities, with the result that profduction had been raised to 2k volts per day,
- only 10 percent of inferior quality.

Kumming steted (May 12) that workers in the Kunming Fower Plan® had mo interest in union
membership before the anticorruption drive, but after the union adjusted their wages they
became enthusisstic mewmters., Chungking seid (May 18) that 16 Llsbor unions in (hagking
had been reorganized, and had inecressed thelr membership by 00, following meetinge in
which the unions overcams the hesitancy of menbers in making accusations agelnet coviupt
cadres,  Formerly the unions in the Szechwan hsien of Msc, Chengtu, Mieayang, and Swining
had been in the handz of corrupt elements who explolited them Ffor persomal gain, 183 of
the 185 low-level uniong in Mienyang Hsien being corrupt.

Dairen smmounced (May 18) that local office space had been realicsabted to make nffiees
available for workers unions and mske buildings available for workers? dormitorie
Tsinan reported (May 17) that the National Committee of the Chine Textile Workers
Federstion would complete at Tsingtao in Augvst a workers® ssnaboriuwe to accommodate 309
persons, at s cost of 10 billion yvan., Shaaghai amnounced (May 16; that a workers®
housing project of €4 units was being constructed in Teinghac st s cosb of 100 mililon
yaan. It would eventually provide quesrters for wp to 3,000 workere, and ~ormaawl
facilities, including & school for 1,000 pupils. Chungking reporied.(Muy 16) thet the
Kurnming Goverrmment had started construction on Tatho Road of a workers? domsitory
house 500, and wss building workers® dwellings to take care of 300 each at Farchisgwan,
Changliying, and Hsiaochangbsun. In Kunming nc regular housing was a® present swmilable
for 90 percent of the workers.

©

goting urder =
it housing Lor

Dairen amnounced (May 16) that Dairen smd Port Arthur eathoribiss,
by the Northeast Peoplels Govermment, had ralsed rents on Goverrm
employees and faotory workers he save 200 million yuan to he appl
repair of houses. An increasse in housing allowances had been granted in A

Weaknesses sud Shortcomings. Fekiag reported in mumeral code (May 12}
trading comparies wade 1,153 sales contraets in 1951, of which B0 percent were fulfl
In order to systematize the netive goods trade, it had been decided ho limit largs sales st
distant mavkets to State trading companies 1n 1952, and allow coopsrstives to hardle small

local sales. To facilitate the interflow of geods, Pingyaan Province owgs shem
stations to accommodste travelers handling goods. Peking said (Moy i5) :

Arbitration Committee of the North Chins Trade Conference had eited the Northessh traliag
organizations for their fallure in 1951 to fulfill contracts. Some falls regulied f£ron

a disregard for marketing conditions., For instence, Pingyuan Province ght 600
cattles of licorice from Suiyusn, where it was highly markstable, and stoskel enenugh of the
material to last for 3 years, while Chehar bought peppers and tobacco oun the higher-priced
Pingyuan market. The Pingyusn Native Products @o. bought 580,000 catiies of tung oil in
Hunsm for 6,550 yuan per catty, while the Pingyusn 011 Col bought the same product in
Hegkow at 5 ,,l;-iu’j yuan per cabty., In another instance Chshar rejected an order of native
cloth from the Hopei Federation of Cooperatives beceuse of substandard gqualiby, theough the
contract sald nothing about quality. ’

Tginan reported (May 12) that the Austerity Committee of Chaicheng Chu, Tsinghao, &% a
meeting called to persuade factory owners "“to resume bueiness,” pointed out that State
trading compsnies had pluced processing orders, workers had increased their enthusiasm for
production, and financial assistance had been offered, even te the refunding of eveded
taxes and Pines, Tsinsn announced (May 16) that relief workers in Laiww, Tungping,
Feicheng, and Wehnshan Hsien, Shantung, had been employed in transporting goods, and ia
meking strew msbts and bags. Shenghai reported (May 12) that Shanghai State trading
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companies had “greatly increamsed” their orders with private flrms, with the resgilt That
trade wos making progress, while bank loens were 10 %times as great ag last year. Shanghal
said (May 14} thet the Bast China branch of the China General Merchandise Co. had signed
processing contracts with 53 private firms thet "made satisfactory confessions™ duriog the
anticorruption drive and were producing high-quality merchardiae.

Hangchow reported (May 1) that the Chekiang Finance Deperiment had ordered warehouse cadres
to make careful checks of stocks to prevent spoilage, which had been hesvy, because some
cadres knew nothing about warehousging, and through "arronecus thinking of cadres that they
should concentrste on the autiwaste, enticorruption; antibureavcracy drive and drop every-
thing else,”® In Chuchou Hsien Hsu Liang and Peo Wel-kang, cadres later removed for
corruption, left 2,000 logs to rot in the water, and in Chiangshan Haolen a cadre Th NL,,h't

it only netural® when rain leaked through the mehouse roof, and did nothing =ab
Wuhan -annovuced, (May 13) that State trading companies had. placed orders with 31z
in 13 Wiuhan trades "to tide them over the dull season.” Wuhan added (May 16) that vhe
© Goverrnment had placed orders with 800 firms in 11 trades "to revive privale trade,"

Chungking reporbed (May 15) that Chungkiog workers had called mumerous meetings with
capitalists to urge them to expand production ®to promote the nationsl economy amc

support the Koresn war." Processing charges of private merchants hed been reduced 5-30
percent. Kumming stated (Msy 14) that in a meeting of leading caflres in State =nd privete
industries May T to review the achievements of the anbicorruptiom drive, the local Farty
Commithee criticized cudres in the Yumnan Textile Mills, No. 203 Factory, Teifeng Factory,
"~ Yuanfeng Mills, Yunnsn Tobaceo Go,,, end Yunnan Powsr Co., for "failwre to work closely
with warkers, snd assuming a superior attitude.” Kumming asserted (May 16) that oadreg in
the Kumming Labor Bureau had shown bourgeois leanings during the snbicor mp biom '3:*1 TE o

Cn the ples that they wers busy, they ignored the protest of Kumming Bristie P
workers when the owners stopped their food; and they strengthened the pos I
capi‘balists by refusing to act when owners in the hardwere snd trangport trades wititneld
workers? wages and boouses.

Peking azserted in nmumersl code (May 13) that many of the 44T export-import fimms in
Canton, which made up 50 percent of Canton®s privete firms, bad braszenly flouted he
laws by engaging in illegal smugeliing. In March, 15 of these smuggling rings, doing aa
estimated business of 130 billiorn yuan in the past 2 yesrs, were spprehended. These
export-import firms included many former buresucratic capiteliszte, comprudores, visioos
landlords, gangsters, and bandits of the "three mounteine and five pesks groups.” They
depended upon 10,000-20,000 “waber travelers” who moved aboubt Like ants, smuggling goods
and peddling na,*matirvm They retained “emuggling specialisgts® who ladid oub rowl deployed
smugglers, and bribed customs officisls. The varicus rings sumuggled out gold, sl

oxen, rice, wolfram, tin, sutimooy, snd other items useful to imperiaiiet

brought in such things ss morphine apd opium. They injured the farme
out tung oil and cassis oil whern the prices were to be pegged, dsprazsing ﬂ:.e w*r 13 mn.rke*

AGRICULTURAL FROBLEMS

Plans and Progiams. Sisn smnounced (May 16) that the Ninghsia Party Committee had sent Lk
cadres Lo the nomadic areas to lead in developing the livestock Lndustry thrc r,s,g:* vateringrian
stations and attacks on preying wolf packs. Peking reported in numeral code {(May 1) thet
the Northwest Govermment had called upon the Govermments of Shensi, Kansu, and Nﬁfr,gnmﬂ o
Amprove the econcmy of the old revolutionary bases by spending 5.7 billion yuan o ACE
tion @nd health; implewenting the preferential treatment program; snd developing Foarestry,
agriculture, and the livestock industry. Shanghal announced (May 1%) that the Bast Chins

- Govermment would issue 1.2 billion ywan in production subsidies and b piltiees yuan in

relief to people of the cld revolutionary bases in Fuklen Frovizce.

Wuhan reported (May 18) that various localities in Kwangbung Provinee had held mestings
attended by 7,000 cadres to prepare them for the coming work im implemertstion of land
reform; and to promote 307 cadres and make cadres of 124 sctive elements. Chumgking
announced (May 12) thet in Hsinfan Hslen, Szechwan, and in Kueichu, Teunyl, Lumgli,
Chinglung, Chinshs, snd Kweiyang Hslen, XKweichow, the old feudalistlc methods of water
distribution had been abolished, with farmers signing "water rights agreameats™ to set up
& rational gystem. Wuhan reported (May 15) that the Fanchiso Water Reservolr oa the upper
Ju River, the second largest reserveir on the Husl River project, was completed May 1.
Bullt with 145,000 civilisan laborers working 6 months, the new “esezwmir would store 2k
millinn cubic meters of waber and irrigate 150,000 mou.
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Drouglrt, -Floods, and Pests. Kumming reported (Mey 1) that because of the long drought in
-the Wenshen Special District of Yunnan, crops were rapildly dying and cadres were “working
feverishly” to lead the farmers in digging wells and opening irrigation systems. Jsdres
throughout Tunnen were warned that although the antidrought campaign had been “hasically
completed,® the; must avoid complacency and continue to lead the farmers in assuriag a

steady water supply.

Hangchow announced (Mzy 1h4) that 5,000 mou of wheat and 130 mou of rice had been lost in
Lungyu Hsien, Chekiang, because of defective dikes and flooding, while farmers were still
battling to ssve the erops in Chinhua, Linan, and Chuchou Special Districts. Wihan reported
(May 13) that Central and South Chins cadres had been warned to "overcome their indifTerence"”
and take immediate action to repair dikes and drain swamps s while positive steps had been
taken to guard against floods in Kwangsi, Kwengbung, Heinan, and Hipeh. Nanchang stated
(May 12} that in Loping Hsien, Kiangsi, the Office of Production had issued anm urgens
directive to farmers to plant emergency crops to replace the rice ruined on 56,000 mou

of flooded farmland. Nanchang added (May 13) thet in Shangjao Hsien, Kiangsi, the laxity

of cadres in failing to lead the peasants in building flood-prevention dikes had heen
respongible for the fallure of hundreds of dikes and the flooding of 3,000 mou. WHater-
wheel groups had been organized by 190 pesgents in an effort to drain the flooded paddy

and save the spring rice crop.

Chungking reported {May 1h) that Government cadres, teachers, snd students had joined in
& mass pest extermination cempaign in Tei, Chiunglai, and Kuanghan Hsien of western
Szechwan, Tungchiang Hsien of northern Szecuwan, and Fushun and Changning Hsien of
southern Szechwen., Chungking added (Msy 15) that Party Committees in various areas of the
Southwest had called for all-out action on eradication of pests, pointing out thet crops
were seriously Infested in Chinfu and Shuangliu Hsien, Szechwun, while caterpillers =nd
Other insects were attacking crops in other parts of Szechwan, in Sikang, Yummsn, and
Kwelchows Chungking reported (Mey 18) that livestock plague prevention stations hed been
set up in the Chengtu and Mienyang areas of western Szechwan since the outbraak of piague
among the hogs, which killed 17 percent of the 59,000 hogs in one hsien,

Resistance and Weaknesses., Peking stated in numeral code {May 15) that peasants of Shuler
Hsien, Kirin Province, had been accused of spending their time in "sideline sconowmisz
activitieg" rather than in farming, under the erroneous ides that they could find an
easler way to meke money. Mutual-aid teams had made large sums of money snd stored large
quentities of grain, which the peasants used as capital and blindly engaged in trade at
the expense of farming operations. The Liu Cheng-chang mubusl-aid team organized s
farmerst cooperative, but instead of buying fertilizer and farm tools o they used 2 million
yuen to open a sugar and flour shop, and when the bean crop failed they 4id nothing about
it. In many cases such cooperatives were stocked with iftems that moved slowly, csusing
losges of millions of yuan.

Teinan reported (May 16) that the Shantung Work Relief Committee called s meeting to review
relief work, and dispatched cadres to inspect conditions in Techou, Huimin, Taien, ani
Teng Hsien, and the Linyl Special Administrative District. Although natural disassters
decreased in intensity in April, storms had demaged crops, nstive products had not been
salable; and the cadres had been lax, leaving many peasants in a precarious condition,.
Tsinan sald (May 18) that in Temgyl Heilen; Shantung, the cadres hed shown irregpongihility
in organizing mutual-aid teams, holding constent meetings without accomplishing anything
until the peasants refused to attend the meetings. According to Shanghai (May 13) the
production program was failing in the southern Kiangsu cotton-growing region, with only
1.2 million mou in 10 hsien, or 50 percent of the farm lend, under cultivation, with only
40 percent being farmed in the entire area, and only 10 percent planted in some major
producing centers. Yangchow announced (May 12) that four inspection tesms had heen sent
to check werehouses in northern Kiangsu, where demp weather had caused rotting, and there
was considersble demege from insects and rats., Yangehow reported (Mumy 13) that because
cadres had not adequately carried out the preferential trestment brogram, inspection teams
had been sent to Hsinghua Hsien, Kiengsu, t0 correct the situation,

Nenchang declared (May 12) that in Lunghsi village, Shangjao Heien, Kiangsi, the cadres
had neglected to lead the farmers, seying thet farming wme not their concern, while the
peagants had caused crop shortages by failing to prepare for spring farming. Tn addition,
well-to-do farmers refused to take part in communal sffiars or ald the poor farmers.,
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In Paoweh 'Hsia'ng, Nenchang Hsien, pessants were skeptical of the Goverrment issue of
commercial fertilizer, steadfastly refusing to belleve the cadres who tried o get them
to use it, until farmer Mao Hsu-Fen finally decided to experiment by using the commercisl
fertilizer on half a mou and regular fertilizer on = similar ares. Nanchang raported
(May 13) that in the Pinghsiang Hall of Culture, Pinghsiang Hsien, Kiangsi, an exhibition
was held recently to show how local landlords and despots had caused suffering and death
to the peasants until these evils were corrected by land reform.

Kunming sgserted (May 13) that in Yuchi Hsien, Yunnan, cadres quited the pesssrts? fears
of reprisal from ruffisn lsndlords snd thus broke down their reluctance in confiscating
the landlorde® assetr. Chungking announced (May 14) thet the Agrieultural Affairs
Office of the Southwest Finance Department had ruled that grain levier should be Pixed
locally because of various calamities, should be limited to wheat, should be eliminated
entirely where the crop was a total failure, and should normally be fixed scmewerc
between 5-25 mpercent. Chungking reported (May 17) thet although 90 percent of the asri~
cultural loars had teen alloted in 53 hsien of Kweichow, the cadres had been zarel
in distributing the money. In Shun Hsien loems wemnt only to a few pessachs; in Cldbhohin
Hsien rich farmers and landlords gobt the loans; snd in Tungtzn Heien every pessabt was
alloted the seme smowunt, regardless of his needs.

Chungking veported (May 17) that in Wan Heien, Szechwan, pemsants hsd teen charged with
ebusing their oxen. Ma Chin~yung of Paiyang Hsiang recelved an ox from confiscated assats
end almost worked it to death im Lalf s day; Pel Wen-hsien of Kung Chia village 414 work
his ox to death; and Yu Fang-11i glauchbtered his ox when 1t dled from disense s #0dd the meat,
and csused all the villagers to hecome ill. In Chu 2 the pessants signed s mutual paet Lo
protect their oxen,

FROFAGANDA AND INDOCTRINATION

Thought Control, Chungking arcounced (Masy 18) thst in Kweiyang, Kweichow, the actie
corruption drive hed .eached the stage of eradication of capitalist * ought among workers
and correctlon of bourgeois leanings among physicians. Medical personmel at Peocheng
Hospital were charged with indifference ir their care of petients, and with preferring
to become capitelists engaged in private prastice s or to work with private firwe, rather
than sccept positions with public orgenizations,

Kunming stated (May 13) that a Duteh Catholie missionary ramed Anderson hsd heen arvested
by the security pelice in Kaiyuan Heien, Yuoman, and tried for sedition. Afhber he =igned
a confegslon he was senbenced to banishment., FKunming smmounced Moy 16 ths' an Averican
missionary named Morze was arrested for depurtation by the Yurman Bucess of Pobli Safety.
Morse first srrived in Sikeng iu 1921 o coming to Yunnan in 1926, Afber bhe obghousbad the
People®s Iiberation he was srrested in Chuchi Hsien iun May 1351 and zeubenced o 5 vear
in prison for stabutory rape, to which he confessed, Burming exoounced (May 15) +asd

the Yurman Catholic Assoviation had called upon all Catholics to cesse raligious
activitieg during the land reform procedures.

Indoctrinstion Procedures, Daiven anmounced (May 18) that the local PeopleSs Soverrment
egued 8 directive calling upon the people to implement the preferentisl trestment
program by providing educationsl facilities for dependents of Armymer. Chinchow
reported (Msy 13} that a propaganda. corps at the Paichemtzu Railwmy Station ir Taoan Hsien,
Lisosl, indeoctrinated 50,000 railway passengers on the antigerm swerfare campalgn. Tei
announced (May 14) that the Shantung Government had issued s Airective calling wpon mil
local Govermments to give proper burial and erest suitsble memorisls to martyrs of “he
war egainst the Japanese smd the War of Liheration, the memorisls to inclade halls
broperly constructed for the storing of mertyr rolls and records. Tsinaxn reported
(Msy 17) that the ambicorruption exhibition epansored by the schools closed May 16.
It exposed imperialist fnfiltration of Chins educational institubions for gathering
intelligence and enslaving the people; exposed the waste in schools, with large
quentlties of equipment stored sway and rotting; and exposed the bureancratic
management of the schools.
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Peking im ntmeral code (May 14) quoted from am srticle by the Soviet adviser, (Roshenko),
in the PEOPLE®S DAILY:; "On Agricultural Techniques.” The asrticle atiacked "bourgeois
scholars®™ who hold the opinion thet “human popwlatlon grows mich faster than production,
and to gupply human needs the excess pecple showdd be extermiiated.” Thig reactlonary
theory wes described as a fabrication of Well Street wermongerse

Chinchow szmownced (Mey 1%) that 17 "progressive workers” whe showed an "sctive interest”
in the anticorruption drive had been selected from smpng locsal State end privale
industries to enter the Northeast Workers Institute of Political Science, Peking
reported in mugersl code (May 18) thet 100 cadres from the Northeast Party schuol had
been assigned to positions in State trading compenies following sn S-month course in trade
subjects snd indoctrination aimed at correcting itheir erronecus thinking that trade is
beneath them end not easy to lesrn.® Hangchow snnounced {May 15) that the local
Federation of Iekor was holding classes for low-level cadres wac were outsbanding in

the anticorruption drive, giving them indoctrination to incresse thelr clags~
consciougness. Shenghal said {May 17) that seversl thougand cadres were attending the
Hangchow classes., Sian ammounced (May 15) that 28 Ninghsia Youth Corps mewbers had

been awarded citations in Yinchusn for "model behevior in various fields of endeavor.™
In Sian the Central Ministry of Fducation granted a scholarship for study in Nemking

to factory school teacher Chang Shou~tes

MISCELLANEOUS

Notionsl Minorities, Sian snnounced (Mey 12) thet a Uighur mutval-aid tesm in Tihus,
nkiepg, had isgued a bumper crop chellenge te cotton farmers, Slan sald {(May 16)

thet 400 Hem, Ulghwr, Moslem, end Kezakh children were attending the scheol for el

nationeslities organized in Tihua by the kolkhozes., Kuuming stated (May 13) that a

nationel minority autonomous district Govermment recently was crganized in the Ifang

Ho area of Yumnen, and immedistely sent a message to Mao Tse-tung expressing the

gratitude of minority peoples. Peking reported in numeral code (May 13) thet +the Tibetan

Peoplefs Autonomous District of Sikeng had esteblished small-sezle State Tarmg Lo 14

hsien,

Internstiongl Trade. Mikden stated (May 12) that the Fushun Colliery had recelved 2
Tetter Trom the British workers® delegetion touring Chins offering thsnke for the cordial
welcone extended them and expresping a determingtion "to struggle for internstf-wdl
comity ameng the working class.” Peking reported in numeral code (iay 12) thak

Robert Chembeiron, sesretery general of the Committee for Promobion of Imterzabiomsl
Trade, ebtended the meeting May 4 vhen the China committee of that organizaticm wus
established under the direction of Cheirmen Fan Han-chen and Secrebary Gersral (hi
Chao~ting. :
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